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BANNU WOOLLEN MILLS LIMITED

DIRECTORS' REVIEW

It is our pleasure to present on behalf of the Directors, the un-audited condensed interim
financial information of the Company for the half year ended December 31, 2020 duly reviewed
by the statutory auditors of the Company who have issued a review report, which is annexed to
the financial statements.

FINAMCIAL PERFORMANCE

During the second quarter, the Company achieved net sales of Rs. 372 million, an increase of
54% as compared to last year. Increase in sales volume has led the gross profit to grow over Rs.
20 million, an increase of 25%. Distribution, administrative and other expenses increased by
15% as compared to last vear mainly due to increased distribution cost. As a result, the Company
registered net profit before tax of Rs, 92.088 million during the second quarter. Met profit after
tax rose to Rs. 74.467 million representing an increase of 3.83 times. This translated into
Earnings per share (EPS) of Rs, 7.83 as against Rs. 2.05 of last year.

FINANCIAL RESULTS

These are summarized below:

Dec. 31, Dec. 31,
2020 2019

{Rup-ees in thuus-a.nd)
Sales - net 638,648 196,181
Gross profit 176,752 99,440
Profit from operations 93,583 40,319
Profit / {loss) before taxation 118,671 {2,632)
Profit / (loss) after taxation 96,999 (5,006)
Earnings / (loss) per share 10.20 (0.53)

The first half of current financial year ended with a good momentum and encouraging results,
During the period under review, the Company’s net turnover increased to Rs. 638.648 million
from Rs. 296.181 million. The gross profit as a percentage of sales decreased to 27.68% from
33.57% as compare to corresponding period of the last year due to increase in prices of imported
wool, The increased turnover of the company can be attributed to continued emphasis on
quality products and increase in sale of Byma cloth.

The Company achieved greasy production of 558,017 meters of fabric as compared to 269,018

meters of corresponding period of last year. Keeping policy rate at 7% by 5tate Bank of Pakistan
has led to decreased finance cost.
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FUTURE OUTLOOK

Management is endeavouring to increase the production considering the orders for the next
winter season. The Company will, however, remain exposed to the risk of adverse fluctuation
in the Pak Rupee vs, USS parity and increased imported woollen prices. Despite various
challenges, the Company remains committed to provide quality products to its customers and
expect better results for its stakeholders through improved sales by working on value added
praoducts.

THANKS AND APPRECIATION
The Company acknowledges the continued support received from its customers and their

confidence in the Company. We are also thankful to all stakeholders, Bankers, dealers, vendors,
employees and assocfates for their valuable support.

For & on behalf of the Board of Directors,

4t pod Syl d

Ahmad Kuli Khan Khattak Shahnaz Sajjad Ahmad
Chairman Chief Executive / Director

Rawalpindi:
February 26, 2021
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BANNU WOOLLEN MILLS LIMITED

Independent Auditors' Review Report to the Members of
Bannu Woollen Mills Limited

Report on Review of Interim Financial Statements
Introduction

We have reviewed the accompanying condensed intenim statement of financial position of Bannu
Waoollan Mills Limited (the Company) as at December 31, 2020 and the related condensed interim
statement of profit or loss and other comprehensive income, condensed interim statement of
changes in equity, and condensad interim statement of cash flows, and notes o the condensed
interim fimancial statements for the six months period then ended (here- in - after referred to
as " intarim financial statements”). Management is responsible for the preparation and presentation
of these interim financial statements in accordance with accounting and reporting standards as
applicable in Pakistan for interim financial reporting. Our responsibility is 1o express a conclusion on
these interim financial stataments based on our review.

The figures of the condensed intenm statement of profit or loss and other comprehensive income
for the quarers ended December 31, 2019 and December 31, 2020 have not been reviewed, as we
are required to review only the cumulative figures for the six months period ended Decembar 31,
2020.

Scope of Review

We conducted our review in accordance with International Standard on Review Engagements 2410,
“‘Review of Intenim Financial Informabon Pedormed by the Independent Auditor of the Entity”. A
review of condensed interim financial statements consists of making inguiries, primarily of persons
responsible for financial and accounting matters, and applying analytical and othar review
procedures. A review is substantially less in scope than an audit conducted in accordance with
International Standards on Auditing and consequently does not enable us lo obtain assurance that
we would become aware of all significant matters that might be identified in an audit. Accordingly,
we do not express an audit opinion,

Conclusion

Based on our review, nothing has come to our attention that causes us lo believe that the
accompanying interim financial statements are nol prepared, in all material respects, in accordance
with the accounting and repoding standards as applicable in Pakistan for interim financial reporting

The engagement parner on the review resulting in this independent auditors’ review report is
Mafeas ud din.

SHINEWING HAMEED CHAUDHRI & CO.,
LAHORE; 26 February, 2021 CHARTERED ACCOUNTANTS




BANNU WOOLLEN MILLS LIMITED

Condensed Interim Statement of Financial Position as at December 31, 2020

Dec. 31, June 30, Jduly 01,
2020 2020 2013
Un-audited  Audiled Aiadited
{Restated} (Restated)
Assots === Rupees In thousand - - -
Mon-current assets
Property, plant and equipment 1,267,972 1278910 1,088.086
Intangible assels 1,674 1,928 277
Investments In Associated Companies 1,128,304 1093058 1,007 756
Advances i o 56
Security deposils 3,704 3,704 3754
2401744 23776971 2169969

Current assets

Stores and spares 67,483 71862 69,210
Stock-in-Trade 524,488 676,110 533,083
Trade dehts 411,900 282 882 483,727
Current portion of advances 1] ar 193
Advances 16 employess - unsecunid, considersd good 11,862 9,560 6,618
Advance payments. 3,100 1,730 2,896
Prepaymants and other receivablas 3,200 a0 643
Sales tax refundable 1] 9,453 [+]
Income tax refundable, advance lax
and lax deducted at source 5T 6,881 7.044
Cash and bank balances 10,984 1,854 5.385
1,038,738 10610078 1,108 762

Total assets 3,440,482 3438770 3278738

Equity and labilities
Share capital and reserves
Authorised capital 200,000 200,000 200000

Issued, subscrbed and pasd-up caplial 4
Capital resenves
- ghare prémium 19,445 19,445 19,445
- ravaluation surplus on property.
plant and equipment 1,778,489 1,783,140 1,501,081
Revenue reserves
- genaral reserva 654,055 654,055 654,055
= unapprogriated profit 285,131 203,825 241,858
Shareholders' eguity 2842 1B3 2.7H552B 2.601.502
Liabilities
MNon-current fiabilities
Lease liabiiites 2,945 4,366 [i]
Staff retirerment banefits - gratuity &0,9T6 67 008 57.304
Dhelisreesd Laxation 66,026 57,101 54 034
138,947 128,563 111,338

Current liabilities
Trade and othar payables 176,227 98,1868 150,458
Ungaid dividesds 3,452 3452 3452
Unclaimed dividends G184 6,298 B.545
Accrued mark-up 9,353 13,368 1MA72
Shart lerm finances 246,255 || 423830 385,248
Current portion of lease Eabilitiea 4,404 3,850 il
Provision for taxation 13477 5,585 8.023

458,352 554,678 566,808

Total labilities 508 209 BB3 242 &IT.236

Contingencies and commitments 13

Total equity and labilities 3,440,482 3433770 3278738

The annexed noles form an lmegral pari af these condensed nlerim financial statements,

e o3 S J LI (i
Shahnaz Sajjad Ahmad m A:hu!qbﬂlo

Chief Executive Director Chiefl Financial Officer




BANNU WOOLLEN MILLS LIMITED

Condensed Interim Statement of Profit or Loss & Other Comprehensive Income
{Un-audited)
For the Quarter and Six Months Period Ended December 31, 2020

Quarter ended Six months period ended
Dec. 31, Dec. 31, Dec. 31, Dec. 31,
Note 2020 2019 2020 2019
Rupees in thousand - - --- - -

Sales - net raz217 241428 638,648 296,181

Cost of sales {270,851) (160,399) (461,896) (196.741)
Gross profit 101,366 81,029 176,752 99, 440

Distribution cost {19,442 (7,044}  (33,284) {12,930)
Administrative expenses (22,777} (26,928) (44,380) (47,870
Other income 1,772 2,388 2,034 2,552

Other expenses {4,570) (B13) (7,539) (813)
Profit from operations 56,349 48,632 93,583 40,219

Finance cost (9,851)  (16,603)  (20,502)  (32,308)
46,498 32,029 73,081 8,01

Share of profit / (loss) of
Associated Companies - nat 45,590 {10,643) 45,590 {10,643)

Profit | {loss) before taxation 92,088 21,386 118,671 (2.632)
Taxation (17,621) (1835)  (21,672) (2.374)
Profit | (loss) after taxation 74,467 19,451 96,099 {5,006)

Other comprehensive income

Surplus arisan upon revaluation of
property, plant and equipment 223,461 223,461

Deferred taxation {16,954) {16,954)
206,507 206,507

Total comprehensive income for
the period 74,4867 225958 96,999 201,50

Earnings | (loss) per share T.83 205

The annexed notes form an integral part of these condensed interim financial statements.

e o3 S J LD (e
MLL]HM Aﬁﬂ A:hnrlqbalb

Chief Executive Director Chiefl Financial Officer




BANNU WOOLLEN MILLS LIMITED

Condensed Interim Statement of Changes in Equity (Un-audited)
For the Six Months Period Ended December 31, 2020

Capital Reserves Revenue Reserves
Revaluation
surplus on Unappro-
property, priated
plant and profit
equipment

s=ss=s===-==---Rupees in thousand -----------

Shara
premium

Balance as at June 30, 2020 [audited) 19,445 1, 7R3, 140 @54.055 208890 2,780,593

Effact of retrospective restatemaent
of deferred taxation on impairment
loss on investments {note 5) o {5,065) {5.065)

Balance as at July 01, 2020-restated 1,7TE3, 140 203825 2.755528

Tatal comprehensive incoma for the
peried ended December 31, 2020 96,999 96,999

Revaluation surplus on proparty, plant
and equipment realised during the
period on account of incremental

depraciation (net of deferred taxation)

Share of revaluation surplus on
property, plant and equipment of
Associated Companies (2,083) {2,083)

Effect of items directly credited in

equity by Associated Companies {B,261) (8.261)
Balance as at December 31, 2020

{un-gudited) 1,776,488 654,055 295131 2,842,183

Balance as at July 01, 2012 - audited 1.501,081 654,055 241858 2,601,502

Total comprihensive incoma for
the period ended December 31, 2010 206,507 15,006) 201,504

Revalsalion surplus on progsery, plant
and equipment realised during the
pecd on account of incrementsl

depreciation (net of deferrad taxation)

Share of revalualion surplus on

property, plant and equipment of
Assocated Companies (4,00€)

Effeat of Hems direcily credited in
mquily by Associated Companies

Balance as at December 31, 2018
{un-sudited) 85,063 19,445 1791604 854,055 297970 2.858.137

The annexed notes form an intagral part of these condensed interim financial statements.

3 Soppdt ) M E[FRRATEE
Kfatak

Shahnaz Sajjad Ahmad Ahmad Kuli Khan Azher Igbal
Chief Executive Director Chief Financial Officer
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BANNU WOOLLEN MILLS LIMITED

Condensed Interim Statement of Cash Flows (Un-audited)
For the Six Months Period Ended December 31, 2020

Six months period ended
“Dec.31,  Dec a1,
2020 2018
Cash flows from operating activities Rupees in thousand
Prafit for the period - before taxation and share of (loss) /
profit on investments in Associated Companies 73,081 28,011
Adjustments for non-cash charges and other items:
Deprociation on propery, plant and eguipmeant 9,663 9,329
Depraciation on right of use assets 2,533 i
Amartisation 255 274
Provision far impairmant of trade deabts 122 a
Staff retirement benefits - gratuity (net) 2,880 5,803
Mark-up on bank deposits (198) (477
Finance cost 20,502 32,308
Loss on sale of intanglble assets o 19
Workers' welfare fund 1,613 2049
Gain an salke of transformear {55) {287)
Profit before working capital changes 110,395 55,260
Effect on cash flows due to working capital changes
(Increaze) / decrease in curment assets
Stores and spares 4169 {3,197
Stock-in-trade 151,622 (32,285)
Trade dabis {129,018} 4,881
Advances (2,196) (534)
Advance payments (1,370) 638
Prepayments and other receivables (2.3589) {3,124
Sales {ax refundable 9,463 a
Increase in trade and other payables 76,603 34,390
106,964 769
Cash generated from operations 217,359 56,038
Taxes paid {3,985) {5464)
Met cash generated from operating activities 213,364 50,574
Cash flows from investing activities
Fixad capital expendiiure (212) [1]
Sale proceeds of transfarmer B85 650
Intangible assets scquired o {2,200
Mark-up recaived on bank deposits 199 477
Met cash generated from / (used in) investing activities T2 (1,073)
Cash flows from financing activities
Lesse rentals paid (2,330) ]
Shorl tlerm finances - net (177,384} (16,727}
Dividend pald (114} {73y
Fimance cost paid {24,518) (2B,778)
Met cash used in financing activities (204,346) (43,576)
Met increase in cash and cash equivalents 9,090 5.0925
Cash and cash equivalents - at beginning of the periad 1,894 £.385
Cash and cash equivalents - at end of the periad 10,984 11,310

The annaxed notes forrm an inlegral pan of these condensed interm lInancial statemeants,

whed 3 Sl W Qi
Shahnaz Sajjad Ahmad Kuli Khan Kfatak Azher Igbal

Chief Executive Director Chief Finanecial Officer
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BANNU WOOLLEN MILLS LIMITED

Notes to the Condensed Interim Financial Statements (Un-audited)
For the Six Months Period Ended December 31, 2020

Legal status and operations

Bannu Woollen Mills Ltd. (the Company) was incorporated in Pakistan as a Public Company in
the year 1960 under the Companies Act, 1813 (now the Companies Acl, 2017) and its shares
are guoted on Pakistan Stock Exchange Lid, The Company is principally engaged in
manufacture and sale of woollen yam, cloth and blankets. The Company's registered office and
mills are located st D.I. Khan Road, Bannu whereas the retail outlet is located at Raja Bazar,
FRawalpindi.

Basis of preparation
Statement of compliance

These condensed interim financial statements of the Company have been prepared in
accordance with the accounting and reporting standards as applicable in Pakistan for interim
financial reporting. The accounting and reporting standards as applicable in Pakistan for interim
financial reporting comprise of:

- International Accounting Standard ( 1AS) 34, "Interim financial reporting”, issued by the
International Accounting Standards Board (IASE) as nofified under the Companies Act,
2017; and

- Prowisions of and directives issued under the Companies Act, 2017,

Where the provisions of and directives issued under the Companies Act, 2017 differ with the
raquiremeants of IFRS standards, the provisions of and directives issued undar the Companias
Act, 2017 have baan followed.

These condensed intenim financial statements do not include all the information required for full
annual financial statements and should be read in conjunciion with the annual audited financial
statements of the Company as at and for tha year ended June 30, 2020,

The comparative condensed interim statements of financial position presented in these
condensed intenm financial statements have been extracted from the audited financial
statements of the Company for the year ended June 30, 2020 and June 30, 2019, whereas the
comparative condensed interim statement of profit or lozs & other comprehensive income,
condensed interim statement of changes in equity and condensed inferim statement of cash
flows have been extracled from the un-audited condensed interim financial statements for the
period ended December 31, 2019,

These condensed interim financial statemenis are un-audited and are being submitted to the
shareholders as required by the listing regulations of Fakistan Stock Exchange Lid. vide section
237 of the Companies Act, 2017.

Basis of measurement

These condensed interim financial statements have been prepared under the historical cost
convention except for the Company’s liability under defined benefit plan (gratuity), which is
determined on the present value of defined benefit obligations determined by an indepandant
actuary and property, plant and equipment at revalued amounts assessed by an independent
valuer,

Functional and presentation currency

These condensed interim financial statements are presentad in Pak Rupees, which is also the
Company's functional currency. All amounts have been rounded 1o the nearest thousand, unless
otherwise stated.
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Significant accounting palicies

The accounting policies and methods of computation adoptad in the preparation of these
condensad intarim financial statemants are the same as those applied in the preparation of
audited annual financial statements of the Company as al and for the year ended June 30,
2020,

Changes in accounting standards, interpretations and pronouncements

Standards and amendments to approved accounting and reporting standards that are
effactive

There are cerain amendments and interpretations to the accounting and reporting standards,
which are mandatory for the Company's annual accounting period commenced on July 01,
2020, However, these do not have any significant impact on the Company's financial reporting.
Standards and amendments to approved accounting and reporting standards that are not
yet affective

There are certain amendments and interpretations to the accounting and reparting standards,
that will be mandatory for the Company's annual accounting periods commencing on or after
January 01, 2021. However, these will not have any material impact on the Company's financial
reporting and, therefore, have not been disclosed in these condensed interim financial
statements.

Accounting estimates, judaments and financial risk managemant

The preparation of condensed interim financial statements in conformity with accounting and
reporting siandards, as applicable in FPakistan, reguires management to make judgments,
estimates and assumptions that affect the application of the accounting policies and reported
amounts of assets, liabilities, income and expenses, The estimates and associated assumptions
are based on historical experience and vanous olher faclors that are believed to be reasonable
under the circumstances, the results of which form the basis of making the judgments about the
carmying values of assets and liabilities that are not readily apparent from other sources, Actual
resuits may differ from these estimates.

The significant judgments made by the management in applying the Company's accounting
policies and the key sources of estimation uncertainty were the same as those that were applied
to the annual audited financial statements of the Company as at and for the yvear ended June
30, 2020.

The Company's financial nsk management objectives and policies are consistent with those
disclosed in the audited annual financial statements as at and for the year ended June 30, 2020
Restaterment

The management, during the perod, has decided (o discontinue recognition of deferred taxation
on impairment loss of investments in Associated Companies for fair and better presentation.
Accordingly, corresponding figures have been restated retrospectively. The effect of this

restatement has been disclosed in the condensed interim statement of changes in equity.
Property, plant and equipment Un-audited Audited
Dec. 31,
2020

{Rupees in thousand)
Operating fixed assets 3 1,262,055 1.271,536
Right of use assets b 3,917 7,374

1,267,972 1,278,910

Operating fixed assets

Book value of operating fixed assels as al June 30, 2020 1,271,536
Additionz in plant and machinery during the period 212
Book value of transformer disposed-off during the perod (30)
Depreciation charge for the period {9,663)
Book value of operating fixed assets as at December 31, 2020 w

11




BANNU WOOLLEN MILLS LIMITED

Un-audited
Dec. 31,
2020
(Rupees in
thousand)
6.2 Right of use assets

Book value of right of use assets as at June 30, 2020 7,374

Impact of modification 1,076

Depreciation charge for the period {2,533)

Book value of right of use assets as at December 31, 2020 50T

Investments in Associated Companies - Quoted

Babri Cotton Mills Ltd. (ECM)

144 421 ordinary shares of Rs.10 each - cost : 1,632
Equity hald: 3.95%

Post acquisition profit and other comprehensive income brought

forward including effect of items directly credited in equity 2,216

Loss for the period - net of taxation (8,632)

Share of revaluation surplus on property, plant and equipment 35,164

Share of other comprehensive loss {3,7T68)
26,612

5917

Janana De Malucho Textile Mills Ltd. {JDM)
1,559,230 ardinary shares of Rs.10 each - cost 27,762
Equity held 32.59%
Post acquisition profit and other comprehensive income brought
forward including effect of items directly credited in aquity 297 222
Profit for the period - net of taxation 50,588
Share of revaluation surplus on property, plant and equipmeant 736,182
Share of other comprehensive loss {5,218)
1,106,536
Carmying value under equity method of accounting 1,133,148
Less: impalrment loss - BOM {4,844)
1 !125.304
Although the Company has less than 20% wvoling rights in BCM as at December 31, 2020 and
June 30, 2020, BCM has been treated as an Associated Company by wvifue of common
directorship.

Market values of the Company's investments in BCM and JOM as at December 31, 2020
were Rs.6.225 million (June 30, 2020: Rs.7.896 million) and Rs.118.922 million (June 30,
2020: Rs.122.602 million) respectively.

The management intends to carry-out Impairment testing of ifs investments in BCM as at
June 30, 2021 as significant variation in estimates have been observed during the current period
since June 30, 2020.
Trade debts - unsecured Un-audited Audited
Dec, 31, June 30,
2020 2020
(Rupees in thousand)
Considered good 391.638 262,498
Considered doubtiul 31.240 31,240
422,878 293,738
Less: provision far impairment (10,978) {10,856)
411,900 282 882




BANNU WOOLLEN MILLS LIMITED

Surplus on revaluation of property, plant and equipment - nat Un-audited Audited
Dec. 31, June 30,
2020 2020
Mota (Rupees in thousand)
Surplus on revaluation of the Company's
property, plant and equipment 1,007,143 1,009,711
Share of surplus on revaluation of property,
plant and equipment of Associated Companles 771,346 773,429

1,778,489 1,783,140

Deferred taxation - net
Thizs iz composed of the following:
Taxable temporary differences arising In respect of :
- geeelerated tax depreciation allowances 38,718
- surplus on revalugtion of property, plant & equipment 41,813
81,531

Deductible temparary differances ansing in respect of |

- provision against slow moving stores and spares (580)
- provision for impairment of trade debts (3,148)
- minimum tax recoverabla against normal

tax charge in future years (5,155)
- aiternative corporate tax recoverable against

normal tax charge in fulure years 0

- unused tax losses (15,303)
- lease fiabilities (244}

57101

Trade and other payables
Due o a related party - Gammon Pakistan Lid, 75 1.385
Creditors 18,087 14,108
Bills payable 22,996 0
Advances from customers - contract liabilities 3,142 2,245
Security deposits - inferest free, repayable on demand 8,700 8,700
Accrued expanses 83,844 58,737
Due to Wagf-e<Kuli Khan 7,302 5,524
Tax deducted at source | 44
Workers' {profit) participation fund 4,025 0
Workers' welfare fund 6,162 4549
Sales tax payable 10,031 1]
Staff retirement benefits (gratuily) due but unpaid 1,407
OCthers 385

176,227

Provision for taxation - net
Cpening balance 5,885
Add: provision made during the period - current 12,747
Less: payments / adjustments made during the period

againzt completed assessment 5,155
Closing balance I

Income tax assessments of the Company have been completed upto the tax year 2020 je.
accounting year ended June 30, 2020.
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BANNU WOOLLEN MILLS LIMITED

12.2 There has been no significant change in status of taxation malters during cument penod as
detailed in notes 22.2 to 22.8 to the audited financial statements of the Company for the vear
ended June 30, 2020.

Contingencies and commitments

There has been no significant change in the status of contingencies during the current perod as
disclosed in the audited financial statements of the Company for the year ended Juna 30, 2020,
Un-audited Audited
Dec. 31, June 30,
2020 2020
(Rupees in thousand)
Commitments against imevocable letters of credit for raw materials 27,346 23,836
Six months
period endod
December 31,
2020 2013
(Rupees in thousand)

Taxation
- gurrant 12,747 4 444
- prior year 0 g
- deferred 8,025 (2.079)
21672 2,374

Transactions with related parties
Significant transactions with related parties during the period were as follows:
i) Associated Companies
Expenses shared 1.074 1,627
Rent of marketing office 1,225 2,520
Fent of intemal audit office 75 75
Purchase of raw materials o 421
il) Associated Undertaking
Donation 1} 145
iil) Key management personnel
Salary and other employment benafits 30,792 35,432
Period-and balance was as follows:
Payable to Gammaon Pakistan Ltd. (grouped
under trade and other payablas) 75 1,085
Corresponding figuras

Corresponding figures have been re-amanged and re-classified, wherever necessary, for the
purposes of companson; however, except for restatement detailed in note 5, no significant re-
classifications / re-statements have been made to these condensed interim financial statements.

Date of authorisation for issue

These condensed interim financial stalements were approved and authorsed for issue by the
Board of Directors of the Company on February 26,2021

etz Sl W L i (yi
Shahnaz Sajjad Ahmad Ahmiad Kuli Khan Kfatak Azher Igbal

Chief Executive Director Chiefl Financial Officer

14




If undelivered please return to
Share Department

BANNU WOOLLEN MILLS LIMITED
D.l. Khan Road, BANNU

Phone # 0928-612274

Email: bannuwceollen@yahoo.com



